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Highlights

AFRICA

BOTSWANA - KIHABE ZINC PROJECT

Initial assay results received for samples from diamond core drilling show significantly higher
grades compared to those received from the RC drill samples which were used to calculate the
initial Kihabe resource.

A further 243 metres of diamond core drilling completed the programme during the quarter for a
cumulative total of 2035m.

Gossan float containing significant quantities of galena have been discovered some 10km south of
the Kihabe resource.

NAMIBIA, TSUMKWE -BASE METALS EXPLORATION
During the quarter the Company continued with geochemical soil sampling in Namibia, along
strike from the Kihabe Resource.

AUSTRALIA

TELFER, WESTERN AUSTRALIA - GOLD EXPLORATION
The Company is in the process of negotiating a joint venture on its Telfer tenements.
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Section 10,000E

KDD108 Collared at 10,000E/10,003N, Dip - 70 deg, Azimuth 339 deg.
Drilled to test for mineralisation past 100m RL.

The hanging wall dolomite/quartzite contact was logged at 20m.
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Section 10,100E

KDD109

Collared at 10,100E/10,030N, Dip - 65 deg, Azimuth 339 deg.

Drilled to test for mineralisation down to 150m.
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Section 10,200E

KDD110

Collared at 10,200E/10,055N, Dip — 90 deg, Azimuth 0 deg.

Drilled to test for mineralisation below 100m RL.
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Section 10.,400E

KDD111

Collared at 10,400E/10,003N, Dip - 60 deg, Azimuth 339 deg.
Drilled to test for mineralisation down to 150m.

End of Hole 180.9m
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Section 10,500E

KDD114 Collared at 11,500E/10,073N, Dip — 90 deg, Azimuth 0 deg.
Drilled to test for mineralisation down to 150m.
The hanging wall dolomite/quartzite contact was logged at 167.1m.
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The assay results returned from the diamond core drilling are showing significantly higher grades
compared with those returned from RC drilling which were used for the initial resource
calculation of 11 million tonnes @ 2.55% zinc equivalent. When all results from diamond drill core
samples have been analysed, the resource model will be updated to reassess tonnage and grade.

A summary of diamond core drilling results versus RC results is shown below:

Results from previous RC Drilling

Results from DD

% Increase

Section 9,900mE KRC15 KRC34 KDD105
Zone from 127mRL 28m @ 1.62% Zn 28m @ 1.61% Zn 28m @ 3.24% Zn 101%
Section 10,000mE KIH1 KIH4 KDD108

Avg 25%

Zone 1 from 60mRL

12m @ 4.31% Zn

12m @ 2.66% Zn

12m @ 4.36% Zn

64% (KIH4)

Zone 2 from 102mRL

Zone not drilled

14m @ 1.75% Zn

14m @ 4.18% Zn

139%

Section 10,200mE KRC19 KDD110
Zone from 125mRL 13m @ 3.22% Zn 13m @ 4.05% Zn 26%
Section 11,500mE KRCO049 (-60° inc) KRCO052 (-60°inc) | KDD114
(Vertical)
Zone from 60-98mRL 45m @2.36%Zn 11m @ 3.54%Zn 50.21%
Zone from 98-141mRL 20m @ 2.36% 18m @ 2.89% Zn 22.46%
14m @ 4.15% Zn | 75.85%

Results from KDD112 - KDD113 and KDD115 - KDD118 have yet to be received. These results will
be released to the market when available.

During the quarter, the Company engaged the services of a consulting structural geologist,
familiar with the local Proterozoic geology at Kihabe, to conduct a structural review of the
diamond core, in order to best determine where future in-fill drilling should be conducted. It is
believed that by better defining the higher grade zones that exist within the resource and
confirming these with further in-fill drilling, there is a possibility of enhancing the size and grade
of the Kihabe resource.

Further diamond core drilling is planned at the Kihabe resource in the current quarter for the
following purposes:

1. To extend the resource to the north east;

2. To extend the resource at depth;

3. Totwin existing RC holes to confirm the apparent increase in grade from diamond core
assays; and

4. To define with in-fill drilling, the continuity between previously drilled sections, of high grade
zones believed to exist within the known resource.



OTHER REGIONAL ANOMALIES

The 30-1 Anomaly

The 30-1 anomaly is situated 7km to the east of the Kihabe resource. During the current quarter the
Company will conduct diamond core drilling at this anomaly, where previous RC drilling has
encountered significant zinc, lead and vanadium mineralisation.

The Gossan Anomaly

The Gossan anomaly is situated 10km to the south of the Kihabe resource, where a high grade
zinc/lead anomaly, some 4km long, has previously been delineated through soil geochemical
sampling. During the quarter, reconnaissance of this area discovered a number of float samples of
gossan lying on the surface of the Kalahari sand cover. These gossan samples appear to contain
significant quantities of galena. Samples have been submitted for assaying and results are
pending. Gossan from this area has previously returned assay values of 12.4% lead, 3.98% zinc,
1.6% vanadium and 3.28 oz of silver. During the current quarter the Company will conduct RC
drilling in an attempt to find the source of these gossan float samples.

The Tswee Tswee Anomaly

The Tswee Tswee anomaly is situated 15km to the south east of the Kihabe resource, where a
copper anomaly has previously been generated from geochemical sampling. During the current
quarter, the Company will conduct exploratory RC drilling in an attempt to find the source to this
anomaly.

The Copper Anomaly

The Copper anomaly is situated 12km to the north east of the Kihabe resource. During the current
quarter, the Company will conduct RC drilling in an attempt to locate the contact between the
dolomites and the quartzites in this area, where it is believed there is the potential to find the
source of the copper mineralisation found in geochemical sampling. Two RC drill holes,
previously drilled 1km apart, contacted dolomite in one hole and quartzite in the other hole.

NAMIBIA, TSUMKWE - BASE METAL EXPLORATION

During the quarter, the Company continued with a geochemical soil-sampling programme on the
Namibian side of the border to test for a possible extension and repetitions of the Kihabe resource
in Botswana.

AUSTRALIA, TELFER - WESTERN AUSTRALIA - GOLD EXPLORATION

The Company is in the process of conducting negotiations with regard to a joint venture over its
Telfer tenements.

CORPORATE
Share Placements
During the quarter the Company completed the following share placement:

21 May 2006 Issue of 16,000,000 shares at 8 cents per share to raise
the Company $1,280,000

The information in this report that relates to exploration results, together with any related assessments and interpretations, is based on information
compiled by Mr Giles Rodney (Rod) Dale, FRMIT, of GR Dale and Associates, who is a non executive Director of the Company. Mr Dale is a
Fellow of The Australasian Institute of Mining and Metallurgy.

Mr Dale has sufficient experience which is relevant to the style of mineralisation under consideration and to the activity which he is undertaking to
qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of Mineral Resources and Ore Reserves’.
Mr Dale consents to the inclusion in the report of the matters based on thisinformation in the form and context in which it appears.



