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INITIAL RESOURCES STATEMENT

Ravensgate, Minerals Industry Consultants, have been retained by the Company to
develop a Resource Block Model and Mineral Resource Estimate for the Kihabe Zinc
Project in western Botswana. An initial resource has now been compiled.

In summary, these initial resource statements show that:

 The Company has indicated and inferred zinc, lead and silver
resources in the order of 11 million tonnes

 The average zinc equivalent grade amounts to 2.55%

 The resources are calculated to a depth of 150m with some
extensions to 190m.

 At current zinc prices (US$3,500/t) and US$/Aus$ exchange rates
(Aus$1 = US$0.825) the gross in-ground value of the Kihabe
Resources is in the order of US$981 million or Aus$1,189 million.

The gross in-ground values shown above are for resource value estimates only and do
not represent recoverable values as metallurgical test work has still to be completed to
determine metal recoveries.

The initial Indicated and Inferred Resource Model has been compiled in accordance with
the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore
Reserves (JORC Code-December 2004) based on data from 12,018 meters of Reverse
Circulation (RC) drilling along a 2.4km zone of zinc, lead, silver, copper and vanadium
mineralisation. From this drilling some 10,754 individual meters were submitted for
assaying and from these, 2,060 meters, representing all zinc assays above 0.5%, were
submitted for check assay to the internationally accredited Genalysis Laboratory in Perth
Western Australia.

A full geostatistical analysis and variography studies were conducted by Ravensgate as a
basis for applying interpolation by the ordinary Kriging method, utilising drill hole
sample composites of nominal 1m length. Models for zinc, lead and silver were appended
and a zinc equivalent(s) field was calculated on the basis of 1% zinc = 1.67% lead and
75g/t silver. In addition, copper mineralisation present in the eastern zone of Kihabe was
also modeled. Further drilling and metallurgical test work will be required to establish
the significance of any potential contributions from vanadium and cobalt.



The Kihabe project is situated within 1km of the Namibian border and can be accessed
either from the Botswana side, via the Trans Kalahari Highway to Nokaneng and then by
120km of gravel road or from the Namibian side via Tsumkwe through the Dobe border
gate, 15km north of the project.

The Kihabe Mineral Resource Statements are as follows:

Mineral Resource Statement 12 April 2007 – Kihabe Base Metals Deposit – Indicated
Resource - Reported at % Zn equivalent lower cut-offs

Mineral Resource Statement 12 April 2007 – Kihabe Base Metals Deposit – Inferred
Resource - Reported at % Zn equivalent lower cut-offs

Mineral Resource Statement 12 April 2007 – Kihabe Base Metals Deposit – Cu
Mineralisation – Inferred Resource - Reported at % Cu lower cut-offs



The Parameters upon which the above Mineral Resource Statements were compiled
and which form part of the Ravensgate Resources Report, are as follows:

Cell models were created in Datamine Studio software filling interpreted solids with parent cells and
sub-cells. Individual models were created for zinc, lead, silver, copper and vanadium. The zinc, lead
and silver models were combined and a zinc equivalent field calculated. Geological continuity of the
zinc, lead and silver mineralisation at Kihabe is good, with reasonable continuity of width and grade.

Item Details Comments

Cells Size 25m (X) by 5m (Y) by 5m (Z) Sub-celled to match solids

Interpolation Method Ordinary Kriging Validated by ID2 estimate

Search Radii Variable by domain Nominal 115m by 50m by 10m

Nominal Drill hole spacing 100m by 20m

Surface diamond drill hole collar surveys used differential GPS; downhole surveys used a single shot
magnetic instrument; a provisional density database was utilised; there is high assay confidence
following systematic QA/QC analysis and re-assaying of samples above 0.5% Zn. An alternate
inverse distance squared estimate was made to validate the ordinary kriged resource. A validation of
drillholes against block model grades was made.

CURRENT WORK PROGRAMME

Diamond drill core is currently being submitted to laboratories in Johannesburg, South
Africa and Perth, Western Australia for additional check assaying and metallurgical test
work. Once all these check assays and metallurgical testwork results have been received,
(which is expected to be within the next three months) a preliminary open-cut mine
design will be prepared to evaluate mining economics.

It is believed that the diamond drilling programme currently being conducted and
further planned RC drilling has the potential to increase the above initial resource
tonnages at depth, in between the south west and north eastern zones and also by
extending the north eastern zone. In addition, further work planned and being conducted
on extensions to the Kihabe zone of mineralisation on the Namibian side of the border
and other significant anomalies in Botswana, has the potential to generate additional
resource tonnes.

Attached are long sections for both the south west and north east Kihabe zones together
with some cross sections.

This report has been released with the approval of John Haywood of Ravensgate, Minerals Industry
Consultants, the independent consultants retained to compile the initial Kihabe Resource Statements and
also with the approval of Mr Giles Rodney (Rod) Dale, FRMIT, of G R Dale & Associates, who is a non-
executive Director of the Company. Mr Haywood is a Member of The AustralasianInstitute of Mining and
Metallurgy and Mr Dale is a Fellow of The Australasian Institute of Mining and Metallurgy. .Mr
Haywood and Mr Dale have sufficient experience which is relevant to the style of mineralisation under
consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the
2004 Edition of the "Australasian Code for Reporting of Mineral Resources and Ore Reserves". Mr
Haywood and Mr Dale consent to the inclusion in the report of the matters based on this information in the
form and context in which it appears.
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